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Abstract

The purpose of this paper is to survey recent empirical results on the economic consequences of
firm' s adoption of anti-takeover provisions(ATP), from three viewpoints; corporate characteristics of
ATP adopter, stock price effect of ATP adoption, and manager s earnings management. This paper has
three main findings. Firstly, manager adopts ATP for his entrenchment. Secondly, if a firm announces
ATP adoption, stock market has a tendency to undervalue ATP adopter, though results of event study
are mixed. Finally, manager of ATP adopter operates negative earnings management because of the

barrier against the pressure of hostile takeover.
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